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 Sensex ends flat, Nifty fails to hold 

11,700 

Equities did not have the best of their starts to 

a new series, with the Nifty ending the first 

day of September series below 11,700-mark. 

However, bulls did manage to battle it out 

well with the bears as the market was off its 

low points. 

 Indian rupee slumps 26 paise to close 

at historic low of 71 level 

The rupee today slumped by 26 paise breach 

the historic low of 71 level for the first time 

against the US currency due to firming crude 

oil prices and strong month-end demand from 

oil importers. 

 

 

 

 

 GDP growth accelerates to over 2-

year high of 8.2% in Q1 

Data released by the Central Statistics 

Office (CSO) on Friday showed the economy 

grew 8.2% in April-June, the first quarter of 

the country’s fiscal year which starts in April, 

higher than previous quarter’s 7.7% and 5.6% 

in the first quarter of 2017-18. This was the 

fastest expansion since the January-March 

quarter of 2016 

 Vodafone completes merger with 

Idea, creates India's largest mobile 

operator 

A new board has been constituted for the 

merged entity "Vodafone Idea Ltd' with 12 

directors (including six independent 

directors) and Kumar Mangalam Birla as its 

Chairman. The board has appointed Balesh 

Sharma as the CEO, the companies said in a 

joint statement. 

 

 

 

 

 

 

 

 

 

NEWS LETTER 

https://timesofindia.indiatimes.com/topic/Central-Statistics-Office
https://timesofindia.indiatimes.com/topic/Central-Statistics-Office


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Corporate 

Action 
Company Name 

Type  

&  

Percentage  

Record Date Ex-Date 

Dividend  

ZIM Laboratorie Final (10%) 04-09-2018 03-09-2018 

Swan Energy Final (10%) - 03-09-2018 

Shemaroo Ent Final (15.50%) - 03-09-2018 

Linc PenandPlas Final (15%) - 03-09-2018 

Jaysynth Dyestu Final (15%) - 03-09-2018 

Windsor Final (50%) - 03-09-2018 

Force Motors Final (100%) - 03-09-2018 

Bhagwati Auto Final (8%) - 03-09-2018 

Alphageo Final (80%) - 03-09-2018 

KCP Sugar Final (10) - 04-09-2018 

Intrasoft Tech Final (20%) - 04-09-2018 

Filtra Consult Interim (15%) 05-09-2018 04-09-2018 

Dollar Ind Final (80%) - 04-09-2018 

Balmer Invest Final (240%) - 04-09-2018 

Triveni Turbine Final (55%) - 05-09-2018 

RSWM Final (20%) - 05-09-2018 

Kanoria Chem Final (30%) - 05-09-2018 

Guj Ind Power Final (27%) - 05-09-2018 

Emkay Taps Final (30%) - 05-09-2018 

Ecoplast Final (15%) - 05-09-2018 

Ludlow Jute Final (20%) - 05-09-2018 

Whirlpool Final (40%) - 06-09-2018 

Venkys Final (80%) - 06-09-2018 

Ventura Guarant Final (18%) - 06-09-2018 

Swastik SafeDep Final (10%) - 06-09-2018 

Sunflag Iron Final (5%) - 06-09-2018 

Ram Ratna Wires Final (25%) - 06-09-2018 

PNB Gilts Final (10%) - 06-09-2018 

Petronet LNG Final (45%) - 06-09-2018 

Pokarna Final (30%) - 06-09-2018 

Peria Karamalai Final (7.50%) - 06-09-2018 

Pilani Invest Final (250%) - 06-09-2018 

NTPC Final (23.90%) - 06-09-2018 

NBCC (India) Final (56%) - 06-09-2018 

Kiran Vyapar Final (25%) - 06-09-2018 

Jocil Final (20%) - 06-09-2018 

Electrosteel Final (30%) - 06-09-2018 

Bodal Chemicals Final (40%) - 06-09-2018 

CenturyPlyboard Final (100%) - 06-09-2018 

Banco Products Final (290%) - 06-09-2018 

Advanced Enzyme Final (25%) - 06-09-2018 

Amrit Corp Final (80%) - 06-09-2018 

GNA Axles Final (20%) 07-09-2018 06-09-2018 

United Brewerie Final (200%) - 07-09-2018 

Kama Holdings Interim (0%) 10-09-2018 07-09-2018 

Surya Roshni Final (20%) - 07-09-2018 

Mahanagar Gas Final (110%) - 07-09-2018 

Martin Burn Ltd Final (5%) - 07-09-2018 

Jarigold Text Final (10%) - 07-09-2018 

The Indian Wood Final (12.50%) - 07-09-2018 

Govind Poy Oxyg Final (10%) - 07-09-2018 

Ganesha Ecosph Final (15%) - 07-09-2018 

Gowra Leasing Final (10%) - 07-09-2018 

FIEM Ind Final (90%) - 07-09-2018 

Diana Tea Final (5%) - 07-09-2018 

Deepak Fert Final (60%) - 07-09-2018 

Cravatex Final (10%) - 07-09-2018 

S P Apparels Final (5%) - 07-09-2018 

Amrutanjan Heal Final (85%) - 07-09-2018 

https://www.moneycontrol.com/india/stockpricequote/trading/swanmills/ZIMLA54140
https://www.moneycontrol.com/india/stockpricequote/trading/swanmills/SM09
https://www.moneycontrol.com/india/stockpricequote/miscellaneous/lincpenplastics/SE03
https://www.moneycontrol.com/india/stockpricequote/miscellaneous/lincpenplastics/LPP
https://www.moneycontrol.com/india/stockpricequote/dyespigments/jaysynthdyestuff/JD01
https://www.moneycontrol.com/india/stockpricequote/engineeringheavy/windsormachines/WM01
https://www.moneycontrol.com/india/stockpricequote/autolcvshcvs/forcemotors/FM01
https://www.moneycontrol.com/india/stockpricequote/castingsforgings/bhagwatiautocast/BA01
https://www.moneycontrol.com/india/stockpricequote/oildrillingandexploration/alphageoindia/AI10
https://www.moneycontrol.com/india/stockpricequote/sugar/kcpsugarindcorp/KCP01
https://www.moneycontrol.com/india/stockpricequote/miscellaneous/intrasofttechnologies/IT04
https://www.moneycontrol.com/india/stockpricequote/financeinvestments/balmerlawrieinvestment/FCE
https://www.moneycontrol.com/india/stockpricequote/financeinvestments/balmerlawrieinvestment/DI29
https://www.moneycontrol.com/india/stockpricequote/financeinvestments/balmerlawrieinvestment/BLI01
https://www.moneycontrol.com/india/stockpricequote/textilesspinningsyntheticblended/rswm/TT14
https://www.moneycontrol.com/india/stockpricequote/textilesspinningsyntheticblended/rswm/RSW01
https://www.moneycontrol.com/india/stockpricequote/chemicals/kanoriachemicalsindustries/KCI01
https://www.moneycontrol.com/india/stockpricequote/powergenerationdistribution/gujaratindustriespowerco/GIP
https://www.moneycontrol.com/india/stockpricequote/packaging/ecoplast/ETC02
https://www.moneycontrol.com/india/stockpricequote/packaging/ecoplast/E01
https://www.moneycontrol.com/india/stockpricequote/miscellaneous/aekta/A07
https://www.moneycontrol.com/india/stockpricequote/consumergoodswhitegoods/whirlpoolindia/WI
https://www.moneycontrol.com/india/stockpricequote/miscellaneous/venkys/V03
https://www.moneycontrol.com/india/stockpricequote/financeinvestments/venturaguaranty/VG
https://www.moneycontrol.com/india/stockpricequote/financegeneral/swastiksafedepositinvestments/SSD01
https://www.moneycontrol.com/india/stockpricequote/steelrolling/sunflagironsteelcompany/SIS05
https://www.moneycontrol.com/india/stockpricequote/metalsnonferrous/ramratnawires/RRW
https://www.moneycontrol.com/india/stockpricequote/financeinvestments/pnbgilts/PNB04
https://www.moneycontrol.com/india/stockpricequote/oildrillingandexploration/petronetlngltd/PLN
https://www.moneycontrol.com/india/stockpricequote/ceramicsgranite/pokarnalimited/PL06
https://www.moneycontrol.com/india/stockpricequote/plantationsteacoffee/periakaramalaiteaproducecompany/PKT
https://www.moneycontrol.com/india/stockpricequote/powergenerationdistribution/ntpc/PII03
https://www.moneycontrol.com/india/stockpricequote/powergenerationdistribution/ntpc/NTP
https://www.moneycontrol.com/india/stockpricequote/miscellaneous/jocil/NBC01
https://www.moneycontrol.com/india/stockpricequote/miscellaneous/jocil/KV02
https://www.moneycontrol.com/india/stockpricequote/miscellaneous/jocil/J01
https://www.moneycontrol.com/india/stockpricequote/castingsforgings/electrosteelcastings/EC02
https://www.moneycontrol.com/india/stockpricequote/dyespigments/bodalchemicals/BC15
https://www.moneycontrol.com/india/stockpricequote/miscellaneous/centuryplyboards/CP9
https://www.moneycontrol.com/india/stockpricequote/autoancillaries/bancoproductsindia/BPI
https://www.moneycontrol.com/india/stockpricequote/vanaspatioils/amritcorporation/AET
https://www.moneycontrol.com/india/stockpricequote/vanaspatioils/amritcorporation/AC20
https://www.moneycontrol.com/india/stockpricequote/breweriesdistilleries/unitedbreweries/A03
https://www.moneycontrol.com/india/stockpricequote/breweriesdistilleries/unitedbreweries/UB02
https://www.moneycontrol.com/india/stockpricequote/petrochemicals/kamaholdings/SRF03
https://www.moneycontrol.com/india/stockpricequote/steeltubespipes/suryaroshni/SR01
https://www.moneycontrol.com/india/stockpricequote/constructioncontractingcivil/martinburnltd/MG02
https://www.moneycontrol.com/india/stockpricequote/constructioncontractingcivil/martinburnltd/MBL
https://www.moneycontrol.com/india/stockpricequote/textilesspinningsyntheticblended/jarigoldtextilesltd/JTL
https://www.moneycontrol.com/india/stockpricequote/chemicals/govindpoyoxygenltd/IWP540954
https://www.moneycontrol.com/india/stockpricequote/chemicals/govindpoyoxygenltd/GPO
https://www.moneycontrol.com/india/stockpricequote/textilesprocessing/ganeshpoly/GP01
https://www.moneycontrol.com/india/stockpricequote/financeleasinghirepurchase/gowraleasingfinanceltd/GLF03
https://www.moneycontrol.com/india/stockpricequote/autoancillaries/fiemindustries/FIE
https://www.moneycontrol.com/india/stockpricequote/plantationsteacoffee/dianateacompany/DTC
https://www.moneycontrol.com/india/stockpricequote/fertilisers/deepakfertilizerspetrochemicalscoprn/DFP
https://www.moneycontrol.com/india/stockpricequote/trading/cravatex/C09
https://www.moneycontrol.com/india/stockpricequote/pharmaceuticals/amrutanjanhealthcare/A
https://www.moneycontrol.com/india/stockpricequote/pharmaceuticals/amrutanjanhealthcare/AHC01


 

 

 

Nifty Spot In Last Week :-  

As we saw the Price Movement in Nifty Spot in last week that In Upside is 11,760.20 and in Downside 11,595.60. 

 

 

 

 

   

 

 

 

 

Nifty Spot In Upcoming Week :- 

There is strong support is 11,430. Buy in every dips with stop loss 11,430 for target 11,820 to 11880. There is strong 

Resistance is 11,880 sell around 11,820 to 11,880 with sl 11,925 for target will be 11,600 to 11,430. 

Bank Nifty in Upcoming week :- 

There is a very Strong support in downside level of 27,700. Buy in every dips with stop loss 27,700 for target will be 28,300 

IF Close above 28,300 then  next rally will be 28,550 to 28,750. There is strong Resistance is 28,333 if close above this 

level then next up rally  to 28,550 to 28650 sell around this level with sl 28,800 for target will be 27,700. 

 

 

 

 

 

   

 

 

 

 

   

 

 

 

  

  

 
 BANKNIFTY WEEKLY CHART 

COPPER WEEKLY CHART 

COPPER:- Buy on dips  around 423 to 424 

with the Stop loss 417 for target will be 435 to 

440 possibilities. 

 

 

CRUDE OIL :- Very strong resistance is 

5115 if close above 5115 then next rally 

5252 to 5353 either down side will be can 

come to 4800.   

 

 

CRUDE OILWEEKLY CHART 

SILVER:- Sell on rise around 37,600 to 

37,700 level with the Stop loss of 38,700 

target  will be 36,000 to 33,700 

possibilities. 

 
GOLD:- Buy on dips  around 

300,00 with the Stop loss 

29,900 for target will be 

30,500 possibilities. 

 

NATURALGAS:- Buy on dips  

around 200 with the stop loss 

of 195, target will be 209 to 

215 possibilities.  

 

 GOLD WEEKLY CHART 

SILVER WEEKLY CHART 

 

NATURALGAS WEEKLY CHART 

Nifty WEEKLY CHART 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

USDINR: Investors can buy on dips in the range of 70.01. to 

70.06 with a stop loss of 69.45. On upside target will be 71.70 

to 72.50, Investors can sell in the range of  around 71.70 to 

72.50 range with sl 72.75 target will be 70.10. 
 

GBPINR: : Investors can buy on dips with the stop loss of 

90.70 and in upside the target will be 92.52 to 94.30 .  

 

USDINR CHART 

GBPINR CHART 

EURINR: : Investors can buy on dips  with a stop loss of 

81.20, target will be 83.34 to 84.25. 

 

EURINR CHART 

JPYINR: Investors can buy on dips  with a stop loss of 

62.50, target will be 65.50 to 66.16. 

 

 

JPYINR CHART 



 

 

Factors affecting Currency Rates:  
Once again India Rupee touched new all time low of 71.01. 

As discussed in previous week, considering the unabated strength in dollar Index, 

 it was apparent that that rupee won’t gain meaningful recovery. Few factors that are responsible for weakness in rupee  

1) Strength in US economy  

2) Surging all price.  

3) Indication of proposed investment rate hike by US fed reserve.  

4) Month end dollar demand from oil importers. 

5) US-China trade war worry is coming up once again. 

Due to above factors the rupee which was 64 a dollar exactly one year back is now near 71, still the SBI chairman feels even 

after such weakness rupee is overloaded , Hence RBI will not support aggressively & rupee will not regain strength.     

  

 

 

 

 

 

 

 

Charts Showing trends of Dollar Index v/s USD/INR & USD/EUR 

 

 

 

 

 

 

 

 

 

 

Premium / Discount  (USD/ INR) 

Based on Forward Rates 

Duration Premium 

One month Forward 0.25 

Three month 

Forward 

0.53 

Six month 1.21 

One year 2.60 

RBI reference Rates 

Currency Rates 

USD 70.93 

GBP 92.35 

Euro 82.84 

100 Yen 63.91 



 

 

ARVIND DE-MERGER 
Established in 1931, Arvind Ltd is the flagship company of the Lalbhai Group. The company’s business is broadly classified into Textiles, Brand 

& Retail and Engineering. 

Arvind is one of India’s leading vertically integrated textile companies with presence of more than eight decades in the industry. Arvind is 

amongst the largest denim and woven fabric manufacturers with an installed capacity of 108 million meters per annum (MMPA) and 132 

MMPA respectively as on March 31, 2018. Apart from denim and woven fabrics, Arvind also manufactures a range of cotton shirting, knits and 

bottom weights (Khakis) fabrics. Arvind has also forayed into technical textiles on its own and in joint venture with leading global players. 

As far as Brands & Retail are concerned, Arvind sells international brands such as Arrow, US Polo Associate, Tommy Hilfiger (JV brand), 

Calvin Klein (JV brand), IZOD, Elle, TCP, Cherokee, GANT, Hanes, GAP, Wonderbra, Ed Hardy, Geoffrey Beene, Nautica etc. Moreover, 

Arvind also operates apparel value retail stores under ‘Unlimited’ offering various private brands and international licensed brands. 

Textiles, Brand & retail and Engineering accounted for 62%, 36% and 2% of the revenue of the company in FY 18 respectively. 

De-merger 

As per the scheme of arrangement, the multiple businesses of Arvind would get demerged into individual entities and get listed separately. Post 

de-merger, the 3 distinct entities would be as below: 

Arvind Ltd – This will host the textile business, which includes denim, wovens, garments, technical textiles, etc. 

Arvind Fashions Ltd (AFL) – The branded apparel business, which includes several brands (Tommy Hilfiger, USPolo, Arrow, Flying Machine, 

Gap, Aeropostale, The Children Place (TCP), Sephora, etc), will be de-merged into Arvind Fashions (AFL). 

Anup Engineering Ltd (Anup) – The engineering division (including Anup and recently formed Anveshan) would also be demerged. Anup 

would be merged with Anveshan while the renamed listed entity would be Anup Engineering. 

The share allotment ratio will be following: one share of AFL for every five existing Arvind shares and 1 share of Anup for every 27 existing 

Arvind shares. 

Value un-locking 

Arvind has become a diversified company with different prospects and risks for the textiles business, branded apparel and retail business and 

engineering business. The proposed restructuring wherein the businesses will be separated and listed subsequently would provide an exit 

opportunity to investors who may prefer to invest in a particular segment of the business and not in other. 

Arvind (Textile business) – Textile has been the core business of Arvind Ltd and with the planned de-merger the company is now looking to 

spend 1500 crore on the same over the course of next 3-4 years. 

In textiles the company is aggressively expanding the capacity of garmenting facility from current 30 million pieces to ~45 million pieces by FY 

19 and ~125 million pieces by FY 23. As per the management, currently 10% of fabrics are used for captive consumption for manufacturing 

garments and the share is expected to increase to 25% over the next 2 years. 

Another important division that will be housed in Arvind Ltd is the advanced materials division. The management has affirmed its guidance to 

achieve Rs 1000 crore revenues by FY20 against ~ 500 crore recorded in FY 18. 

Overall, for the textiles business the management intends to expand capacities for vertical garmenting play, invest in product innovation to 

capture next-gen opportunities and scale up advanced materials business. 

With the enhancement of capacity, the textiles business would be mainly driven by garments which until now had been recording 20% CAGR 

and expected to grow at similar rate going forward. Similarly, investments in technical textiles will also drive the revenue growth of textiles 

business. 

For FY19, the management has guided for 10% revenue growth and similar EBITDA margins as FY 18. 

On Standalone basis the textiles business will carry debt of around 2600 crore. Various brokerage houses have estimated EBITDA of around 

800-900 crore for FY 20 and valuing the business (enterprise value) at around 6-7 times FY 20 (E) EBITDA. 

Arvind Fashions (Brand & Retail) – Arvind has one of the best ensemble of brands (both owned and licensed) in the apparel segment. It sells 

products in the range of Rs 500 to Rs 15,000 and with its nationwide reach it caters to a large quantum of customers. 

Arvind Fashions’ own brands include Flying Machine, Colt, etc. The firm’s licensed product brands include Tommy Hilfiger, Calvin Klein, 

Arrow, US Polo Association, etc. 

The brands & retail business has been clocking 20% + annualized growth and the management is hopeful of sustaining 20-24% top-line growth 

driven by aggressive footprint expansion. It is also targeting steady improvement in margins on year-on-year basis. 

The management is targeting around 450 crore EBITDA in brands & retail business by FY 20 and 9000 crore sales and 1000-1100 crore 

EBITDA by FY 22. Various brokerage houses are valuing the brands & retail business at around 2 times FY 20 (E) sales or around 20-25 times 

FY 20 (E) EBITDA. 

Anup Engineering – The Company’s products include critical engineering process equipment like Heat Exchangers, Pressure Vessels, Reactors, 

Columns/Towers and Centrifuges.Process industries such as Oil and Gas, Petrochemicals, Fertilizers and Pharma are the key buyers.The 

company serves Marquee customers like: Linde, IFFCO, BPCL, Reliance Industries, GE, Mitsubishi, etc. 

Anup Engineering has reported 25% CAGR in sales over the last 5 years. The company exhibits qualities of high quality business with EBITDA 

margins of more than 20% and similarly more than 20% ROCE. It is also a zero debt company with cash balance of 40 crore at the end of FY 

18.Anup Engineering is expected to record 10-12% growth in FY 19 with similar margins as FY 18. 



 

 

With 54 crore EBITDA and debt free balance sheet, it can command valuations similar to Mazda i.e. around 10 times EBITDA or probably even 

better (considering the sales growth). 

For Sum of the parts valuation (SOTP) of de-merged Arvind, we have relied on the estimates of various brokerages, which comes in the range of 

Rs 11,742 crore market cap to Rs 12,932 crore market cap. The same translates into the price range of Rs 454 to Rs 500. 

It is expected that the textiles business will clock EBITDA of around 800-900 crore by FY 20 (~700 crore in FY 18) while the brands and retail 

business will clock EBITDA of 450-500 crore by FY 20 (~230 crore in FY 18). 

Arvind Ltd – The estimated market cap is in the range of Rs 2,200 crore to Rs 3,900. 

Arvind Fashions – The estimated market cap is in the range of Rs 8,300 crore to Rs 10,200 crore. 

Anup Engineering – The estimated market cap is in the range of Rs 400 crore to Rs 600 crore. 

Risks/concerns 

Demerger is basically a play on value unlocking with there being no anchor price as such as in the case of de-listing or buy-back. Therefore, if in 

the interim the market corrects sharply, the expected valuations will get de-rated. Arvind Fashions is likely to be the real value creator for the 

company and if the sales growth falters or the expected improvement in EBITDA margins doesn’t take place the valuations will take a hit.In the 

textiles business, Advanced materials business reported EBITDA loss in FY 18 and therefore its growth and turnaround is important for the 

textiles business to report 10% + growth and improvement in EBITDA margins. 

As observed Market-Hub recommend:- In most of the cases, the stock price of the company undergoing demerger usually appreciates closer to 

the ex-date; so we could consider closing the recommendation before the ex-date if the stock price appreciates by around 15%. 

May the Natkhat Nandlal 

Always gives you 

Many Reasons to be 

Happy 


